21668 Double Arch Road
PO Box 29
Staunton, IL 62088
618-635-5000 (voice) * 618-635-7213 (fax) » 800-422-4848

Madison

telephang « cammunications = networks

REDACTED - FOR PUBLIC INSPECTION
Via ECFS
June 24, 2015

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

9300 East Hampton Drive

Capital Heights, MD 20743

RE: FCC FORM 481 - CARRIER ANNUAL REPORTING DATA COLLECTION
CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE
ORDER IN WC DOCKET NOS. 10-90, 07-0135, 05-337, 03-109, CC DOCKET NOS. 0i-
92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL
COMMUNICATIONS COMMISSION (FILED IN DOCKETS 14-58) AND
CONFIDENTIAL FINANCIAL INFORMATION FILED PURSUANT TO SECTIONS
457 AND .459 OF THE FEDERAL COMMUNICATIONS COMMISSION RULES

Dear Ms. Dortch,

Madison Telephone Company (or “Company”’) hereby submits the attached redacted and
confidential versions of its “FCC Form 481 — Carrier Annual Reporting Data Collection”
financial information pursuant to sections §54.313 and §54.422 of the Commission’s rules, as
filed with the Universal Service Administrative Company.

Section 3005 of Form 481 requires the filing of financial information per 47 C.F.R.
§54.313(f)(2). Madison Telephone Company maintains that this information is “Confidential
Financial Information™ on the grounds that it is competitively sensitive information which could
be used to disadvantage or harm Company and is submitting this information pursuant to
Protective Order, DA 12-1857 as described below. In addition, the Company is requesting
confidential treatment pursuant to sections 0.457 and 0.459 of the Commission’s rules for the
Five-Year Service Quality Improvement Plan and Progress Report that is required by section
54.313(a)(1) to be attached to this report. Similar to the financial information submitted under
section 54.313(f)(2), the information contained in the Five-Year Service Quality Improvement
Plan and Progress Report contains competitively sensitive information, including but not limited



to projected build-out plans and capital expenditures, that is secure from public access that could
be used by a competitor to disadvantage or harm the Company.

First, Madison Telephone Company is submitting the 54.313(f)(2) “Confidential Financial
Information™ as a “Stamped Confidential Document™ with cach page bearing the legend
CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN
WC DOCKET NOS. 10-90, 07-0135, 05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN
DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL
COMMUNICATIONS COMMISSION and also submitting the .457 and .459 “Confidential
Financial Information™ as a “Stamped Confidential Document” with each page labeled
“CONFIDENTIAL — NOT FOR PUBLIC INSPECTION". One copy of the “Stamped
Confidential Document(s)” and accompanying cover letter are enclosed.

Second, Madison Telephone Company is submitting the “Stamped Confidential Document(s)” as
a “Redacted Confidential Document™ where the “Confidential Financial Information” has been
redacted. Two copies of the “Redacted Confidential Document(s)™” and accompanying cover
letter with each page labeled “REDACTED - FOR PUBLIC INSPECTION™ are enclosed.

Finally, Madison Telephone Company is submitting two copies of the “Stamped Confidential
Document(s)” and accompanying cover letter to Charles Tyler, Telecommunications Access
Policy Division, Wireline Competition Bureau, Federal Communications Commission, 445
Twelfth Street S.W., Room 5-A452, Washington, D.C. 20554.

FCC Form 481 was also filed prior to July 1st with the Illinois Commerce Commission.

Please contact me with any questions you have on this filing.

Sincerely,
/s/ Dave Beier

Dave Beier

Director of Regulatory and Finance
618-635-5000 ext 244
dbeier@madisontelco.com

Enclosures



FCC Form 481
FCC Form 481 - Carrler Annual Reporting OMB Cantrol Ne 3050-0886/0MB Cantrol g J@e0-0219
Data Collection Form bRt
<(10> Study Area Code Saliay
<Q15> Study Area Name MADT SON: TR 00
<020> Program Year £Lule
<030> Contact Name: Persan USAC should contact Bs Hu
with Guestions about this data MR RAY
<035> Contact Telephope Number: ELEAIS5000 ext 144
Number of the person identihied in data line <030=
<03%= Contact Emall Address; ; ;
Emall of the person identitied in data line <030= fhelsrlmacd oot e en. oam
54.313% 54.472
Completion | Compietion
ANNUAL REPORTING FOR ALL CARRIERS Required Required
{check fox when complsie)
<100> Service Quality Improvement Reporting feamplete atteched worksheet) ¥ N ]
<200= Cutage Reporting (voice) (complete otteched worksheet) | v | v i
<210> I v | - check bo If no outages to report I & JI'. %
<300> Unfulfilled Service Requesls {voice) I d
4310> Detail on Attempts (voice) | ” N
iottoch dercriptive docurreni)
I v [i' 3 %
<320> Unfulfilled Service Reguests [broadband} | 4 R S i e T
<310% Detail on Attempts {broadband) NN N
(atfach descrigtive gocunment)

=400> Mumber of Complaints per 1,000 customers {wolce)

<410 Fixed 0.8 | v b I v [

<420= NMobile 0.0

<430> Number of Complaints per 1,600 customers (broadband) l 7 Il :

<440> Fixed Gl I

<450 Mabile o.B

<5005 Service Cuality Standards & Consumer Protection Rules Compliance feheek 1 indicate certifivation) I v ||_ ¥ I
34104311510 pdf

<ol {atboched deseriptive document

51D ) v v

<B00> Functionality in Emergency Situations feheck o indicate certifization) [ v |~ |

14104311610, pAE
(attached descriptive document) [ v | I v I

<610

<?00=  Company Price Offerings {voice) feomplate altached worksheer)

«710» Company Price Offerings (broadband) feartplere ettached workshewt)

<800> Operating Companies and Affiliates
500> Tribal Land Offerings (Y/MN}?
<1000> Vaolce Services Rate Comparability Certification

feornplete ahtzched worksheet)

if ves, complete atreched worksheet)

=1010=

(ativeh desorp thee docyment)

<1100 Certify whether terrestrial hackhaul options exist (Yes or No) @ O {if ot chevk ty indivate certifration}

«1110>
<1200> Terms and Condition for Lifeline Customers

(eompiete attached warksheet]

{eampiets attoched worksheet)

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet

including Rate-of-Return Carriers affiliated with Price Cop Local Exchange Corriers

<2000= {ehock to indicars certifcation)
<2005 (emmplele atioched worksheet )
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheat
<3000= (e b ndicate certification) + Jis
<3005 feompfete afioched worksheet) v Ty iy By N
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Page 2

{100) Service Quality Improvement Reporting FCC Form 481

Data Collection Form OMB Control No. 3060-0986/0MB Control No  3060-0819
July 2013

<010> Study Area Code 3410489

<015>  Study Area Name MAGISON TEL 0O

<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Dave Beier

<035> Contact Telephone Numoer - Number of person identified in data line <030> 676355000 axe.24¢

<039> Contact Email Acdress - Email Address of person icentified in data line <030>  dkeieromadisontelso.com

<110>  Has your company received its ETC certification from the FCC? {yes /no) O @
If your answer to Line <110> is yes, do you have an existing §54.202{3) "5
<111>  year plan" filed with the FCC? (yes/no) O O

If your answer to Line <111> is yes, then you are required to file a progress
report, on line <112+ delineating the status of your company's existing §
54,202(a) "s year plan” on file with the FCC, as it relates to your provision of
voice telephony service.
<112 Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress repert filed pursuant to 47 C.F.R. § 54.313{a)(1}. If your company is a
CETC which only receives frozen suppaort, your progress report is only

19104911012 pdl

required to address voice telephony service.

Name of Attached Document
Please select the appropriate responses below {Yes, No, Not Applicable} to confirm
that the attached document(s}, on line 112, contains a progress report on its five-year
service quality imzrovemnent plan gursuant to §854.202{a}. The information shail be
submitted at tne wire center level or census block 25 appropriate,

<113> Maps detailing progress towards meeting plan tzrgets F(.‘S
<114> Report how much universal service {USF) support was received Yes
<115>  How much (USF) was used to improve service quality and how support was used to improve service qualty Yes

<116>  How much (USF) was used te improve service coverage and how supporl was used to improve senvice coverage  |yes

<117>  How much (USF) was used lo improve service capacity and how support was used 1o improve service capacily Yes
<118> Provide an explanation of netwaork improvement targets not met
in the prior calendar year,

Not Applicable

Page 2



Page 3

{200} Service Dutage Reparting [Voice)

FCC Furmm a8 1

Data Collection Form OMB Contrel No  3060-C086/0MB Control No  3060-0819
July 2013
<010> Study Area Code 1410489
=15>  Study Area Name MADISON TEL ©Q
<(020>  Program Year 2016
<030> Contact Name - Person USAD should contact resarding this data Dave Baier
<035+ Contact Telephone Number - Number of person identified in data line <03~ 5186255000 =xt. 242
<039>  Contact Email Address - Email Address of person identified in data line <030>  dbeier@madiscntelon.com
<220~ <3 bl <h2> <b3> <h4= <c1>» <cé> <d> <er “f= <g= <hs
NORS Did This Qutage
Reference | Dutage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multiple
Number Date Time Date Time Customers Affected| Total Number of Affected Description {Check Study Areas Service Cutage Preventative
Customers {Yes / Noj all that apply) {Yes / Noj Resolution Procedures

Page 3
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700) Price Dfferings including Voice Rate Data

FCC Form 481

Collection Form OMB Control No  3080-0586/0MB Control No  3064-D813
July 2013
<013 Study Area Code 341048
<015> Study Area Name MADTSON TEL €O
<02{k= Program Year 016
<030>  Contact Narme - Person USAC should egntact regarding this data [ave Beier
<035>  Contact Telephone Number - Number of person identified in data ling <030> 5188355000 ext. 244
<039 Contact Email Address - Email Address of person identified in data bine <0307  dbeiergmadiscntelco.con
<7l>  Residential Local Service Charge Effective Date 1/1/2015
</02» Singie State-wida Restdential Local Service Charge
<703> <al> <al> <ai> <bl> <hZ> <pds <hdz whis <
Residential Local Mandatory Extended Area
State Exchange (ILEC) SAC [CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Feet

Page 4



Page 5

{710) Broadband Price Offerings
Data Collection Form

FCC Form 481

CMB Cortrol No  3060-0986 /OMB fontrol Ko 3060-0519

July 2013
<010>  Study Area Code 3al0ad
015>  Study Area Name MADTSON TEL CD
020> Program Year 2016
<030>  Contact Mame - Person USAC sheuld contact regarding this data Dave Belsr
<035~  Contact Telephone Number - Number of persan identified in data line <030> BB SRAUNERIE A
<038 Contact Email Address - Fmail Address of persan identified in data line <030 dreiargmadisontelos. con -
<711> <alx 2 <bi> <b= <z <dle <d2> <dd> <B4
Broadband Service - Usage Allowance
State Repulated Download Speed Erpadband Service - | Usage Allowance Action Taken When
State Exchange {ILEC) Residential Rate Fees Total Rate and Fees {Mbps) Upload Speed {Mbps) {GB) Limit Reached {sefect ]

rage 5
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{800) Operating Companies FCC Form 481
Data Collection Form OME Control No. 3060-D886 /OME Control Mo 30600815
July 2013
<010>  Study Area Code 341049
<015>  Study Area Mame MADTSMT TEL 00
<0200 Program Year 2016
<030=  Contact Name - Person USAC should contact regarding this data Dave Beisy
<035> Contact Telephone Number - Number of person identified in data line «<030» 5186355000 ext._224
=039>  Caoatact Ermail Address - Emall Address of person identified in data line <030>  dhetersmadizonteles. com
<B10> Reporting Carrier Madison Telephone Co.
<811> Holding Company Schwartz Venktursa, Tnc.
<B12> Operating Company Madison Telephone Co.
<B813> “als <alds <a3>
Affiliates SAC Doing Business As Company or Brand Designation

-- See gtithched worksh

et —

Page &



Page 7

(900) Tribai Lands Reporting FCC Form 481
Data Collection Form OMB Control No. 3060-0885/CMBA Control No  3060-081%
July 2013

<(010> Study Area Code 41049

<015> Study Area Name MADISON TEL CO

<020> Program Year 2015

<030>» Contact Name - Person USAC should contact regarding this data Dave Beinr

<035> Contact Telephane Number - Number of person identified in data line <030> ~ F1RS355000 ext. 242

<039> Contact Cinail Address - Email Address of persan identified in data line <030>  dbeievimadisonteloe . con

<910> Tribal Land({s) on which ETC Serves

<320> Tribal Government Engagement Obligation

If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes
to confirm the status described on the attached document{s}, on line 920,

demanstrates coordination with the Tribal government pursuant to
§ 54 313(a){9} includes:

<921

<922
«923>
924>
<9255
<926>
<827
<928>
<929>

Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.

Feasibility and sustainability planning;

Marketing services in a culturally sensitive manner;

Compliance with Rights of way processes

Compliance with Land Use permitting requirements

Compliance with Facilities Siting rules

Compliance with Environmental Review processes

Compliance with Cultural Preservation review processes
Compliance with Tribal Business and Licensing requirements.

Name of Attached Document

Select
Yes or No or
Not Applicable

.
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Page 8

(1100} No Terrestrial Backhaul Reporting FCC Form 481
Data Collection Form OM8 Control No. 3060-0986/0MB Control No  3060-0819
July 2013
<010> Study Area Code 341949
<015> Study Area Name MADIION TEL €O

<020> Program Year
<030> Contact Name - Person USAC should contact regarding this data Davs Daier

<035> Caontact Telephone Number - Number of person identified in data line <030>  s125355000 ex.244
<039> Contact Email Address - Email Address of person identified in data line <030>  areieremadisenteico.com

atLa

<411zp> Flease confirm whether terrestrial backhaul options exist within the supported area
pursuant to § 54.313(g) (Yes, No).

€1130> Please select the appropriate response (Yes, No, Not Applicabls) to confirm the
reporling carrier offers broadband service of al lsast 1 Mbps downstream and 256 kbps
upstream within the supparted area pursuant to § 54.313(g).

Page 8



Page 9

{1200} Terms and Condition for Lifeline Customers FCC Form 481
Lifeline OMB Control No  3060-0986/0MB Control No  2060-0819
Data Collection Form July 2013

<010> Study Area Code 341049

<015>  Study Area Name MEDTEGN TEL 6

<20 Program Year onte

<030> Contact Name - Person USAC should contact regarding this data Davs Paier

<035> (Contact Telephone Number - Number of person identified in data line <030>  s1se385000 ext.244
<039> Contact Email Address - Email Address of person identified in data line <030> sy ajeremadisontalcs.com

341049211218 pdf

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Document

<1220>  Link to Public Website HTTP

“Please check these boxes below ta confirm that the attached document(s), on ling 1216,
or the website lsted, on line 1220, contains the required information pursuant to
§ 54.422{2){2) annual reporting for ETCs receiving low-income support, carriers must

annually report:

<1221> Information describing the terms and conditions of any voice [+ ]
telephony service plans offered to Lifeline subscribers,

<1222»  Details on the number of minutes provided as part of the plan, |

<1223> Additional charges for toll calls, and rates for each such plan.

Page 9



Page 10

{2000) Price Cap Carrier Additiona! Documentation FCC Form 481
:Data Collection Form DOME Control No 3060-0986/0MB Centrol No 3060-0819

Jm!udu'_si Horzﬁ-ketum Camers ﬂrﬁmed with Price Cap Loca! Exchange Carciers Juby 2013

<010 ; Study Arez Code
<5 Study Arca Mame
<020 Program Year
<03C> Contact Name - Person USAC should contad regarding this data s

<C3%>  Contact Teleghone Number - Number of perscn icentified in data lire <030>  Loos oo
<039> Contact Emall Address - Cmall Address of person identified in gata line 030>

EE P o

TECTSON TEG o

T EsoOTET Tt

1ar JiEoRtelco. T

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance as a recipient of Incremental Connect America Phase | support, frozen High Cost suppert, High Cost support to offset access charge reductions, and
Connect America Phase || support as set forth in 47 CFR § 54.313(b],(¢),(d},{e). The information reperted on this form and in the documents attached below is accurate.
Incrermental Connect America Phase | reporting
<2010> 2nd Year Certification {47 CFR § 54.313[b){1)7)
<2011a> 3rd Year Certifiration a7 CFR § 54.313(b}{1)i1}

<201lb>  Attachment {47 CFR § 54.313(b}(1)ii}

Marme of Attached Bocum ent{s) Listing Required Information

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a}}
<2012> 2013 Frozen Support Calculation {47 CFR § 54.313(c){ 1)} |
<2013> 2014 Frozen Support Calculation {47 CFR § 54.313(c){2)} |
<2014> 1018 Frozen Support Calculation {47 CFR § 54.313{c){3]]
<2015> 2016 and future Frozen Support Calculation {47 CFR § 54.313{c]{4}}

Prica Cap Carrier Connect America ICC Support {47 CFR § 54.313{d})
<2016>  Certification Support Used to Build Broadband | |
Connect America Phase || Reporting {47 CFR § 54.313(e}}

<2017>  31d year Broadband Service Certificztion
<2018> 5t year Broadband Service Certification

<2019>  |nterim Progress Certification L |
<2020>  Dlease check the box to confirm that the attached document(s), on line 2021,contains the required Information [ ]
pursuant to § 54.313 (e)(3)(i"), as a rec pient of CAF Phasz |l supgort shall provide the number, names, and

addresses of community anchor institutions to which began provicing access to breadzang servize in the
preceding calendar year,

<2021> Interim Progress Community Anchor Institutions

Page 10



(3000) Rate OF Retura Carcier Additional Documentabion FLC paym 48L
Bata Collecuion Form OME Conbrol Mo 2020-C386/0ME Comral Na  3060-C219
Huby 2019
=010 Study Ares Cede 341048
018> Study Area Name MADISON TEL OO
<020 Program faar 20le —
=030%  Contact Name - Person UsAC should contect regerding this data Dave Beier =
=035%  Contact Telephane Murnber - Number of person idamtfl=d in data line <0302 E1BEISEOOR =ul 244

038> Contact Ernail Address - Ernail Andross of parsnn identified in data llhe <030 dbsicransdisontelos . com

CHECK the boxes below to note compliance on its five year service quality plan [pursuant Lo 47 CER § 54,202 (a]) and, Far ﬁrlwllal v held cariers, ensuring compliance with the financial re porting requirements set forth in 47
CFR § 54.313(f}{2}. | further certify that the information reported on this form and in the documents attached below is accurate.

341049113010, pdf

(3010;  Progress Reportan 5 Vear Plan
Milestone Certfization {47 CFR § 54.313{f(1/(1}}

Nzme of Attached Document Listing Required Information

2 Please check this box lu confirm thal the attached decumenig), on line 3012 contains the required information pursuant lo
(3011} g 54,313 ({1 )(ii). the camer shzll provide the number, names, and addresses of cammuniy anchar instituy ons to which began
providing access {o broadoand semvice in the preceding calendar year.

341049113512 pdf

(30107 Community Ancher Institutiens (47 CFR § 543124010}

Name of Attached Document Listing Required Information
{3013} 1syour company 2 Privately Held ROR Carder (47 CFR § 54 313[0(2) {¥es/No)
(30241 IFwes, does your company filz the RUS annual report {iesfie]
Pleasa check those boxes to cordim that the attachad dacumant{s), on line 3017, contains the required infomation purscant 10 § 54 313(1)(2) compliance requiras:
(3015  Electromic copy of their snnual RUS repmts [Operating Repert far [D
Telecommunicatians Bormowers)
(3016] Dacament{s} for Balanee Sheet, Income Statement and Statemart of Cash Flows ID

{3017] I the responss is yos on line 2014, attach your eempany's RUS 2nnuzl
report 2nd all required documentaticn

ame ot Attached Document Listing Aequired infarmation

[A018]  Ifthe respanse it na on line 3014, 1S your 2ampany aud ted? 1¥=s/Mo) @D

1f the respanse is yes on line 3018, please check the baxes below to
confirm your submission, on line 3026 pursuant to § 54.312{7) 2, conizins

(30718 Eithera capy of ther audited finzncial statement; or (2] & financial report jn a for mat camparable to RUS Dperating Repset for Telesam munle stions ]

(3020]  Document(s) for Balance Shaat, Incoma Slatement and Statament of Cash Flows

021 Management letter and audil opinion issued by the independent cerlifed putlic accountant that performed the company’s Tnancial audit
It the response i no an line 2018, please chackthe boxes belo
to confirm yaur submission, on line 3025 pursuant ke § 34.31 1m{2}
coptaing:

[3022)  Copy of their financial statement which has been subject to review by an
independent certified pwilic accountant; or 2] a financial repertina
farmat camparakble to RUS Cperating Repart for Telecommunications
Rarrowers,
(anzay  Wnderlying information sublected to a review by an ind apendent certified
pablic accountant
(3024} Underlying information subjectsd to s officer cartification,
{2025} Pocument{s) for Balance Sheel, Income Stalemert and Statemert of Cash Flows
341049813025 pdf

—

[aa

{3026} Attach the werkshest listing required infarmatien

Name of Attached Docurment Listing fequired [nformation

FPage 11
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Page 12

(3000) Rate Of Return Carne: Addilional Documentanan (Contmued) S Farm 481
Data Caflection Form U Control Ho  JOE0-0985/0MB Control e 3060-0819
Jufy 2029
<010z Study Area Code 221042
= 015> SluExAmH:me = MADTSOH T8L %
_ 020> Program Year 2018 o

20305 Contact Name » Parscn USAC should cortact regarding this data Dave Belsr
<355 Contprt Talephomne Numbar - Nurnber of perser identifmd i1 data lne 2030 GIBEIESCO0 mxk 244
__cbR4s  Contarl Emall Adaress - Emall Adeisess of parson ide ntified in data ing 030> e ermacl SLleo GO

Financlal Data Summary

(3027) Revenue Iﬂ 226928

(3028) Operating Expenses IL01 30910
(3029) Net Income |944795

(3030} Telephane Plant In Service(TPIS) |3“] 472819

{3031) Total Assets I“] 9522407

(3032) Total Debt 1314206

(3033) Total Equity 15301660

(3034) Dividends

B |

T

Kame of Altachad Document Listing Requires informestion

age 12
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Centification - Reperting Carrier FCC Form 481
Data Coilaction Farm OB Contrsi No. 3060-0886/0MB Control No 3060-0819
July 2013
<010>  Study &rea Code 341049
015>  Study Area Name MADISON TEL 00
020>  Prograrn Year 2016
=<030> Lontact Narme - Person USAC should contact regarding this data Dave Baier

<035> Contact Telephone Number - Humber of person identified in data line <030= 8188335080 ext. 244

«B38>  Lontact Email Address - Email Address of person identified in data line <030>  gbei eramadisonte]l oo, con

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Cfficer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

M1 certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requiremeants for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and In any attachments is accurate.

Name of Reporting Carrier:  MARISGH UEL CU

Siznature of Authorized Gificar: CEHTLETHR UL Date 0B/21/201S

Printed namie of Authorized Officer; RoPeT™ schwartz

itle or position of Autherized Officar; Prealdent

ITelethne number of Autharized Officer: #188351000 ext.

Siudy Area Code of Reporting Carrier: 341049 Filing Due Date for this form: 27/01/2013%

Persans wilfully making falia statemants on this form ¢=n be punished by fine or forfaitura under the Communications Sct of 1334, 47 U.S.C. 85 502, 503(bl, or fine crimprisonmant
wnder Title 18 of the United Stales Sode, 18 U5.2. § 1001,
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Page 14

Certification - Agent / Carmier FUC Farm 481
Data Collection Form OMEB Contral No 3060-0086/0NM B Control Mo, 2060-0819
uly 2013
<010>  Study Area Code 3d1049
=015>  Stugy Area Narme MADLSCH TBL OO0
<0Z0> Program Year 2016
<030  Contact Name - Person USAC should contact regarding this data Dave Geier

=033 Contact Telephone Number - Number of personidentiisd in data line <030 ELHE3S5000 ext, 244

<(29>  Contact Email Address - Email Address of persan identified in data line <030 doed sramadiacntal oo, eon

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer ta Authorize an Agent to File Annugl Reports for CAF or LI Recipients on Be half of Reporting Carrier

I certify that {(Name of Agent) i5 authori to submit the information reported on behalf of the reporting carrler. |
also certify that | am an officer of the reporting carrier; my responsibllities include ensuring the accuracy of the annual data reporting requirements provided to the avthorized
agent; and, to the best of my knowledge, the reperis and data pravided fo the autherized agent is accurata.

Mame of Authorized Agent:

Nzme of Reparting Carrier:
Sighature of Authorized Officer: Date

Printed name of Authorized Otficar:

[Title or position of Authorized Officer:

Telephone nuniber of A'.nlt'or ized Officen;

Study Area Code of Reporting Carrier: Filing Dus Data for this form:

Parsons willfully ma king false staterents onthis form can be punished by fine or forfeiture under the Communications Act of 1834, 47 U.5.C. 85 302, 503k, or fing ar imp dson mend
uncier Title 18 of the United States Code, 18 USC § 1001

TOQ BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Repgorts for CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent far the reporting carrier, certify that | am authorized to submit the annwal reports for universal service support redplents on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Mame of Reporting Carrier:
Wame of Autharized Agant or Cmplayes of Agent:

Signature of Authorizad Agent or Employes of agent: Date:
Print=d n&:rf_af Authorized Agent or Emplioyee of Apapt:
Tithe or position of Autharized Agent ar Emplayee of Agent

Telephons number of Authorized Agent or Employes of Agent:

o/

Study Area Code of Re porting Carrier: Fi Data for this form:

Fersons wil fully making false state ments on this form can be punished by fine or forfeiture under the Communications dct of 1934, 47 15.2. &8 502, 503{k}, ot fine or Tmprisoament urder Tie
18 af the United States Code, 18 U500 § 1001

Page 14
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{700) Price Offerings in¢luding Voice Rate Data

Data Collection Form

FEC Form 481

OME Control No 2060-0985/0MB Contrel Ne  3060-C819

July 2013
<010>  Study Area Code 341043
<(15>  Study Area Name MADLSCH TEL 00
<020> Program Year 2016
<030> Contact Name - Person W5AC should cantact regarding this data Dave Eaiar
<03%>  Contacl Telephong Mumber - Number of person identified in data ling <030> GLEGIZS000 sxt.d34
<039>  Contact Email Addrass - Email Address of person identified in data ling <030> dbeisramadisontelsy, som _ =
<701> Residential Local Service Charge Effective Date 17142018
/2> Single State-wide Residential Local S2rvice Charge
<703
|
<al> <al> <a3> <bis b7 <iy3> =hd> <b5> <>
Residential Local Mandatory Extended Araa
State Exchange {ILEC} SAL |CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Feey
I Worden PR 20.33 0.0 0.0 0.0 20.35
1 Worden ME 2.3 0.0 0.0 0.0 22.3
- Hamel B 20,58 A 0.0 ) 20,38
5 Hamel S z1.44 .0 Hih c.o 2344
. Prairietown o ap,3s 0.0 0.0 @0 20,39
Tt Prairietown HE 20.41 0.0 0.0 ] 20.41
I Staunton FR 20,39 8.0 0.4 0.1 23,38
n Staunton M 22.2 0.0 0.0 5.0 22.2
in Livingston FR 20,33 0. 0.0 6.1 20.28
et Livingston ne 15.02 0.0 0.0 6.0 18.07




{710} Broadband Price Offerings

FCC Form 481
Data Collection Form OME Controi No  2060-0986/0MB Contral No  3060-0819
July 2013
«<(10> Study Area Code 351049
<015> Study Area Name MAGISON TEL €O
<020> Program Yoear 201¢
<030> Contact Name - Person USAC should contact regarding this data Dava Beier
<035>  Contac Telephone Number - Numoer of person identified in data line <030> ELBEISS000 ext.id4
<(39>  Contact Email Address - Email Address of perscn identified in datz line <D30> dbeierfmadiscntelco, com
<711 <al> <ala <hl> <k2> <> <dl> <d2» <3> <dh>
: Ls . Usage Allowance
sate | Exchange (iL£C) Residential State Regulated Total Rates Broadband Service - Broadband Service  |Usage Allowance B
Rate Fees ard Fees Download Speed |yjp|0ad Speed (Mbps)|(GB) el
(Misps) When Limit Reached {select}
iL All 54 95 0.0 Fiuis Tais i SR dther., no usage -'-x1'|.=1u.|r:¢-.-
n All 54 95 40 P 200 135 159099 other, no usage allowancs




(800) Operating Cornpanies FCC Form 481
Data Callection Form OMB Continl No, 3060 0986/OMB Control No. 3060-0819
July 2013
<Dif>  Study Area Code 341643
<015> Study Area Name MADISON TEL 0O
<020> Program Year 201€
<030> _ Centact Name - Person USAC should contact regarding this data Dawe Beier
<035>  Coentact Telephone Number - Number of person identified in data line <030> 5295355000 ext .44
<039>  Contact Email Address - Email Address of person identified in data line <030 dbeicranadisontelco. con
<B10> Reporting Carrier Madigon Telephone Co.
<B11> l-ciciing Company Schwarrz ventures, Inc.
<B12> Operating Cumparw Kadigom Telsphone o
<B13> <al> t.aie > sadr
Affiliates SAC Doing Business As Company or Brand Designation

Madisgon Network Systems, lnc.




Redacted — For Public Inspection

Madison Telephone Company
(“Madison” or “Company”)
FIVE YEAR SERVICE QUALITY IMPROVEMENT PLAN and
PROGRESS REPORT
Due July 1, 2015
Study Area Code 34-1049

INTRODUCTION

This five vear service quality improvement plan and progress report is a section of Madison’s
2016 (2014 activity) FCC Form 481 Annual Report. I is in compliance with §54.313(a) (1)
adopted in the FCC*s USF/ACC Transformation Order (11-161). This document also incorporates
further clarifications identified in subsequent Reconsideration Orders, as applicable, in effect
prior to the filing of the Anvual Report.

The Company has carefully developed its improvement plan and progress report, concentrating
upon the delivery and continuation of a robust network which provides, at & minimum, the
federally required voice and broadband connectivity as stipulated by regulatory rule. The
Company advises that this improvement plan and progress report has been carefully crafted,
matching measured network deployment, improvement in terms of capacity, coverage and quality
service levels with known financial implications of the Transformation Order upon the
Company’s support cash flows.

The environment in which the Company operates remains dynamic, not static. As a result, the
Company reserves the opportunity to modify its plan in response to further regulatory decisions
as they are adopted and as their impiication upon the Company’s financial viability in providing
the required services and service level quality becomes known.

The Company will re-evaluate this plan on an annual basis. Action, however, may also be taken
abruptly on the presented plan for both current and outer years in the event of evolving regulatory
conditions and/or changes in technology. All significant adjustments to the improvement plan in
this document will be reflected and explained in subsequent annual reports.




Redacted — For Public Inspection

'Per 47 C.F.R. § 54.314, federal USF support, "will be used only for the provision, maintenance, and
upgrading of facilities and services for which the support is intended.” If investments or expenses are for
service areas larger than the supported service areas, then allocations of the expenditures are required.



Redacted — For Public Inspection
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MADISON TELEPHONE NETWORK IMFROVEMENT PROJECTS 2015
Redacted - Far Public Inspection

o5t SEGULATED % AMOUNTINUSF % ALLOCATED % ALLOCATED AREM  POPULATION TARGET ACTUAL
WIRE CENTER MARAE DESCRIPTION o |MFP.a\"Mf N ESTIMATE ALLCKCATION SUPPGRT ARLA WOICE VGICE mﬂDMNE BROADBAND IMAPACTER IMFALTED COMPLETE DATE COMPELETE DATE Notes
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MADISON TELEFHONE NETWORK IMPROVEMENT PROJECTS 2016
Redacted - For Pubfic Inspection

COSY FECULATED % AMOUNT N USF % B AOTATED = ALLOCATEL AREA FOPLLATION TARGET ATTusL
DESCRIPTION of DAPROVERMENT ESTIMATE ALLOCATION  SUPPORT AREA VOICE VOICE EROADEAND DROADSAND  MPACTTD  IMPACTED CTOMPLETE DATE COMPLETE DATE Mol
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MADISON TELEPHONE NETWORK IMPROVEMENT PROJECTS 2017
Redacten - For Public Inspection

COsT REGULATED % AMOUNT IN LSF L) ALLOCATED W ALLOCATED AREA PEOPULATION TARGET ACTUAL
WIRE CENTER NAME DESCRIPTION of IMPROVEMENT ESTIMATE ALLOCATION  SUPPORT ARFA  VOIZE VOIZE BRCGADEAND BROADRAND  IMPACTED  IMPACTED COMPLETE GATE  COMPLETE DATE Notes
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MADISON TELEPHONE NETWORK IMPROVEMENT PROJECTS 2018
Redacted - For Public Inspection

COsT REGULATED % AMOUNT (W LAr b ALLOCATED * ALLOCATED AREA POPLLATION TARGET ACTUAL
WHRE CENTER NAME _ DESCRIPTICON of IMPROVERIENT ESTIMATE __ ALLOCATION SUPPORT AREA = WOICE  VOILE BROADBAND BROADBAND IMPACTED _ IMPACTED  COMPLETE DATE COMPLETE GATE Metes |
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MADISON TELEPHONE NETWORK IMPROVEMENT PROJECTS 2015
Redacted - For Public inspection
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Madison Telephone Company’s demonstration of complying with applicable service
quality standards and consumer protection rules for voice and broadband services:
In establishing this certification in its 2005 ETC Order,' the FCC found that an

ETC must make “a specific commitment to objective measures to protect consumers.”
The Commission found that for wireless ETCs, compliance with CTIA’s Consumer Code
for Wireless Service would satisfy this requirement™ and that the sufficiency of other
commitments would be considered on a case-by-case basis.® In this context, the FCC
stated, “to the extent a wireline or wireless ETC applicant is subject to consumer
protection obligations under state law, compliance with such laws may meet our
requirement.”’

Madison Telephone Company (“Company™) hereby certifies that it is complying
with applicable service quality standards and consumer protection rules. The Company is
subject to consumer protection obligations under the Illinois Administrative Code (IAC),
Title 83: Public Utilities, Chapter I: Illinois Commerce Commission, Subchapter f:
Telephone Utilities. These obligations include, but are not limited to, the following:
adherence to Illinois state consumer protection requirements governing telephone
providers which in¢lude Quality of Service rules as identified in IAC Part 730 and 732,

and Compliance with Anti-Slamming and Anti-Cramming Procedures as adopted in

! Federal-State Joint Board on Universal Service, CC Docket No. 96-45, Report and Order, FCC §3-46 (rel. Mar.
17, 2005) (“2005 ETC Order™).

* Jd ai para. 28.

* Id. The FCC noted that under the CTIA Consumer Code, wireless carriers agree ta: “(1) disclose rates and terms of
service to customers; (2) make available maps showing where service is generally available; (3) provide contract
terms to customers and confirm changes in service; (4) allow a trial period for new service; (5) provide specific
disclosures in advertising; (6) separately identify carrier charges from taxes on billing statements; {7) provide
customers the right to terminate service for changes to contract terms; (8} provide ready access to customer service;
(9) promptly respond to consumer inquiries and complaints received from government agencies; and (10) abide by
policies for protection of consumer privacy.” Id atn. 71.

*Id atn. 72.



Illinois Public Act 90-610 and 97-0822, (3) truth-in-billing requirements pursuant to
federal rule and 1AC 735.70; and (4) CPNL Red Flag Rules and other applicable federal
and state requirements governing the protection of customers’ privacy.

The Company is subject to consumer protection obligations for broadband
services under federal law. These obligations include, but are not limited to, the
following: public disclosure of accurate information regarding network management
practices, performance, and commercial terms of broadband internet access services; as a
means of providing sufficient information for consumers to make informed choices
regarding use of such services, and for content, application, service and device providers
to develop, market, and maintain internet offerings as specified in F.C.C. 47 C.F.R. Part 8
§8.3. The Company furthermore will comply with all requirements set forth in the 2015

Open Iniernet Order when it becomes effective.



Madison Telephone Company’s demonstration of ability to function in emergency
situations for voice and broadband services:

Madison Telephone Company (“Company”) hereby certifies that it is able to
function in emergency situations as set forth in the Code of Federal Regulations, Title 47,
Part 54, Subpart C, §54.2{]2(a)(2]l and Title 83, Chapter I, Sub-Chapter f, Section
730.325 of the Illinois Administrative Code. The Company’s network is designed to
remain functional in emergency situations without an external power source, is able to
reroute traffic around damaged facilities, and is capable of managing traffic spikes
resulting from emergency situations as required by Section 54.202(a)(2). The Company
can change call routing translations as needed to reroute traffic around damaged facilities.
Changing call routing translations will also allow the Company to manage traffic spikes
throughout its network, as emergency situations require.

Specifically, each central office building is supplied with standby generators and
battery back-up that enable the central office to keep running until power is restored so
long as fuel is available, or until system changes are made to reroute traffic. In
accordance, and compliance, with Title 83, Chapter I, Sub-Chapter £, Section 730.325
(b), all switching offices or equivalent with installed emergency power generating
equipment have a minimum of three (3) hours battery capacity; switching offices or
equivalent without installed emergency power generating equipment have a minimum

battery capacity of five (5) hours.

Section 54.202(a}(2) requires ETCs that are designated by the Commission te “demonstrate its ability to
remain functional In emergency situations, including 2 demonstration that it has a reasonable amount of back-
up power to ensure functionality without an external power source, is able to reroute traffic around damaged
facilities, and is capable of managing traffic spikes resulting from emergency situations.”



The company’s standby generators and battery back-up support both voice and

broadband network equipment should an emergency situation oceur.



Description of Lifeline Terms and Conditions

1) See Madison Telephone Company’s website at
www.gomadison.com/residential/telephone/lifelinelinkup
for Lifeline Terms and Conditions.

2) All of Madison’s Lifeline customers receive unlimited local calling
minutes.

3) Madison Telephone provides toll calling equal access for all Lifeline
customers through available interexchange carriers (IXC’s). The
rates, terms and conditions of their toll carrier offerings are made by
the IXC’s, not by Madison Telephone.



Madison Telephone Company (SAC 341049)

Response to Line 3010 — Milestone Certification (47 CFR §54.313(f)(1)(i))

Madison Telephone Company hereby certifies that throughout 2014, it took reasonable
steps to provide upon reasonable request broadband service at actual speeds of at least 4 Mbps
downstream/l Mbps upstream, and currently, it is taking reasonable steps to provide upon
reasonable request actual speeds of at least 10 Mbps downstream/1 Mbps upstream broadband
service at with latency suitable for real-time applications, including Voice over Internet Protocol,
and usage capacity that is reasonably comparable to comparable offerings in urban areas as
determined in an annual survey, and that requests for such service are met within a reasonable

amount of time.



Madison Telephone Company (SAC 341049)

Response to Line 3012 - List of Community Anchor Institutions to Which the ETC Newly

Began Providing Service

The FCC's USF/ICC Transformation Order requires a listing of community anchor

institutions to which the ETC newly began providing broadband service. Madison did not newly

begin providing community anchor institutions with access to broadband service in calendar year

2014.

Number

Name

Address

None
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| Shaet - Data Collection Form Redatied - For Pihlic Fuspection OME Control No. 30600535
OME Control No 3060-0818

Pagelof3 ) July 201

<016z Mudy Area Code 3p0ed
215 Stacy Area Mama Madisen Telephone Co.
<D20: Frcgram Yew o e
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[ Nétwoln Bedii Services Revenur
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1] Uneeleciible Revenues
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[{ma} Operating Report for Privately-Held Rate of Retum Carriers £CC Form 481
’Cad:ﬂnw-omac«hcmnm OMB Contro! No 3060-058

OMBE Control No  3060-081

Redacted - For Public Inspection

[Page30f3 Juty 2013
010> Study Ares Code ) 241049

<015> Study Area Name Madison Telephone Co.

«023> Program Year 2016

<0302 Contact Name - Person USAC should contact regarding this data Dave Beier -

«(35> Contact Telephone Number - Number of oerson identified in data line <030> G1B-635-5000 ext 294

<039> Contact Email Address - Email Address of persen identified in data fine <030> dbcier@madisontelco.com

PART C. STATEMENTS OF CASH FLOWS
1. Beginning Cash (Cach and Equivalents plus RUS Censtruetion Fund)
CASH FLOWS FROM OPERATING ACTIVITIES

2. Netincome

Adjustrents to Reconcle Net Income to Net Cash Provided by Operating Activities

3. Add: Depreciation

4, Agd: Amortitation
5. Other {Explain)

Changes in Operating Assets and Liabilities

6. Decrease/(increase) in Accounts Raceivable

7. Decrease/{Increase) in Materials and Inventory

& Decreasef(Increase) in Prepayments and Daferred Charpes
Decrease/(Increase) in Other Current Assets

10.  increase/{Decrease) in Accounts Payable

11 Increasd{oem‘g_ge in Advance Biltings & Pay 15

12. lacrease/{Decrease] in Other Current Lizbilities

13 Net Cash Provided/{Used] by Operations

b |

CASH FLOWS FROM FINANCING ACTIVITIES

14.  Decrease/|Increase) in Notes Receivable

15, Increase/(Decrease) in Notes Fayable

16, increase/(Decrease} in Customer Deposils

17.  Het Increase/(Decreasel In Long Term Debt (Including Current Maturities)

18.  Increase/{Ceerease] in Other Liabilities & Deferred Credits

19.  increase/(Decrease] in Capital Stock, Paid-in Capital, Membership and Capital Centificates & Other Capital
0. Less: Payment of Dividends

21.  Less: Patronage Copital Credits Retired

22.  Other (Explain)

23.  Net Cash Provided/{Used) by Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
24.  netCapital Expenditures (Property, Plant & Equipment)
25.  Other Long-Term Investments
26.  Other Noncurrent Assets & jurisdictional Diflerences
27, _ Other {Explain) RTFC - Patronage Capital/Certificates, Net
28.  Net Cash Provided/{Usad} by Invasting Activities
29, Met Increasc/(Decrease] in Cash
30.  Ending Cash

Page 1



M 2131 W, White Oaks D, « Surte B

Springfield, lllinois 52704
MARLETT & ASSOCIATES

Tek: (217) 679-0004
CPAs 1ID Fax:(217)679-0912
Emall: dmarlett@twocrss.net
INDEPENDENT AUDITOR’S REPORT scolt@lwocpas.nel
WWW.tWo cpac.net
To the Board of Directors
Madison Telephone Company

Staunton, 1llinois 62088

We have audited the accompanying financial statements of Madison Telephone Company (an llinois S
corporation and a wholly-owned subsidiary of Schwartz Ventures, Inc.), which comprise the balance sheets as
of December 31, 2014 and 2013, and the related statements of income, retained earnings, and cash flows for
the years then ended. and the related nofes to the financial statements.

Management’s Respousibility for the Finaneial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal confrol relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatemnent of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design andit procedures that are appropriate in the circurnstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Madison Telephone Company as of December 31, 2014 and 2013, and the results of its operations

and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Wanlett & Fssociates CPrés, Lid,

Springfield, Ilinois
April 22, 2015
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To Board of Directors and Management
of Madison Telephone Company

In planning and performing our audit of the financial statements of Madison Telephone Company as of
and for the year ended December 31, 2014, in accordance with auditing standards generally accepted in
the United States of America, we considered Madison Telephone Company’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies in internal conirol, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a

timely basis,

Our consideration of internal control was for the limited purpose described in the first paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses.
Given those limitations, during our audit, we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

This communication is intended solely for the information and use of management, Board of Directors,
and others within the Company, and is not intended to be, and should not be, used by anvone other

than these specified parties.

Very truly yours,
WHanletr & Hssociates (P, Lid,

Marlett & Associates

Certified Public Accountants, Ltd.
Springfield, Illinois

April 22, 2015




M 2131 W. White Oaks Dr. - Suite 81

Springfekd, tHlinois 62704

MARLETT & ASSOCIATES
CPAs I Tek: [217) 679-0004
Fasz (217} 675-0912

Email: dmarlett @twocpas.net
scott@twocpasnel
www.twocpas.net

COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE

April 22, 2015

Board of Directors
Madison Telephone Company
Staunton, lllincis 62088

We have audited the financial statements of the Madison Telephone Company for the year
ended December 31, 2014 and have issued our report thereon dated April 22, 2015.
Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards, as well as certain information related to the
planned scope and timing of our audit. We have communicated such information in our letter to
you dated April 20, 2015. Professional standards also require that we communicate to you the
following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by Madison Telephone Company are described in Note 1 to
the financial statements. No new accounting policies were adopted and the application of
existing policies was not changed during the year ended December 31, 2014. We noted no
fransactions entered into by the Company during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected.

Difficutties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.




Corrected and Uncorrected Misstatements

Professional standards require us to accumulate ali known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. Management has corrected all such misstatements, In addition, none of the
misstatements detected as a result of audit procedures and corrected by management were
material, in the aggregate, to the financial statements taken as a whole.

Disagreementis with Management

For purposes of this letter, professicnal standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated April 22, 2015.

Management Consuitations with Other independent Accountanis

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on cerain situations. If a
consultation involves application of an accounting principle to the governmental unit's financial
statements or a determination of the type of auditor's opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consuitations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental
association's auditors. However, these discussions occurred in the normal course of our
professional relationship and our responses were not a condition to our retention.

We have communicated issues concerning internal control over financial reporting and on
compliance and other matters in our letter dated April 22, 2015

This information is intended solely for the use of the Board of Directors and management of

Madison Telephone Company and is not intended to be and should not be used by anyone
other than these specified parties.

Very truly yours,
WHaniett & osseiates (P4, Lid.

Marlett & Associates
Certified Public Accountants Ltd.



